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India-Pakistan: Danger of War Persists

<,

. f - o &

“Negither Prime Minister Gandhi’s efforts in into East "ﬁ?:tqn, the Mukti Bahini guerrillas are
Western ~countries nor a Pakistani delegation’s making;-;:»' eeper i’i’n;gads, and the morale of the
representations._in Peking brought forth every- Pakistani Army andu.\HoIice is showing signs of
thing these missions_were seeking. Reactions in '

both India and Pakistan.during the next few days
may indicate the effect tfie_missions will have on ¢
the likelihood of full-scale™yar. Meanwhile, t
danger of war arising from eseglation of a |gCal
skirmish in the east or from a PaKistani retals
strike at guerrilla or army bases in
high. Cross-border clashes contin
Indian Army forces have made at le

\

Mrs. Gandhi, who is due back in India on 13
November, apparently was something less than
tory successful in her campaign to convince Western
diagfemains  statesmen to force President Yahya Khan to nego-
.. regular tiate with imprisoned Bengali leader Mujibur
one-foray ‘Rahman. Whethet she still thinks a satisfactory

s
%
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nt can be achieved without war should
garer in the days following her return

settle
hecome

home. Parlisnent is scheduled to reconvene on 15

pressure is expected to build for o

ion to liberate East Pakistan. A qul
likely to cause Mrs, Gandhi—  tion headed
nding parliamentary ma- and forﬁfer fore
jority and widespread pyblic support—to choose prodyced mixed re
war against her better judgment, but her govern- recefved a renewed publjc B.Iecfge of Chinese sup-
ment’s response may shed onsiderable light on goft against India, they afmost certainly got less
whether she and her ministers_think war can be han they had hoped 6r. aking at a banquet
avoided. \ for the visitors,/(g’[ing For%’g Minister Chi
Jf Peng-fei reaffir;péd his governmen&g]dorsement

¢ of Pakistan’s-“unity and condemne ~{1’S{ for

November, a
clirect military
Such pressure is_n
who enjoys a com

 visit to Peking by a Pakistani delega-
West Pakistan's leading politician
minister, leftist Z. A. Bhutto,
Its. Although the Pakistanis

Mrs. Gandhi said in Paris on 8 Novemer carrying g subversive activities and “military
that she was willing to meet with Yahya to /dis- threats afainst Pakistan. He clearly suggested,
cuss all problems between India and Pakigfan. howevef, that Islamabad seek a political setfte-
But she repeated her contention that Easf Paki- ment”in East Pakistan and work toward a nego-.,
ed settlement with India.

)

and the Bengalis

D:%the presence of high-ranking military
officers 4q_the Pakistani delegation, there was no

mention of i ed Chinese military aid, and
Chinese pledges of port were vague and con-
tingent upon external ression.

_}hQ mission to China apparently laid to rest
any Iinge?lhg\Pakistani hopes that China would

send troops to
As a result, Islamaba

tan’s aid in the event of war.
military rulers will prob-
ably be reluctant to inititate major hostilities,
unless their position in East\Pakistan becomes
intolerable and they decide thak only a war will
enable them to extricate themselvas.

—Tensionsremain high on the India - East

’f Pakistan frontier. Botrrce ies continue to fire
/ . artillery across the border and to 3 each
7 Yahya Mrs. Gandhi "
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<other of border_and airspaée violations

The Pakistani position in the east is eroding.
The Mukti Bahini has stepped up its activities.
The guerrillas have apparently taken control of
the Kishorgamd.area:in Mymensingh District and
the rural portions of Barisal and Patuakhali dis-

*

*

ff

tricts, and have beenf engaging Pakistani troops in
heavy fighting isf Sylhet District. The Mukti
Bahini, which s affiliated with the politically
moderate Awami League, also is reported to be
battling with radical leftist guerrilla bands in sev-
eral areas: Bombings are occurring more fre-
quently-in Dacca and Chittagong, and several
bank rdbberies have been attributed to the Mukti
Bafly'ﬁi since the beginning of the month. Attacks
on collaborators are also increasing.

#

On 5 November a guerrilla bomb damaged a
coastal vessel near the port of Chandpur that was
carrying foodgrain and was clearly marked as en-
gaged in UN relief operations. The attack could
indicate that some guerrilia groups have decided
to interfere with UN relief operations. Many of
the guerrillas are convinced that international re-
lief efforts are not helping the majority of the

Bengali people.
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Chile: More Changes Ahead

While attention in Chile focused on Fidel
Castro’s visit, the Allende government began
taking new measures to sustain its momentum.
Among the more important are moves to restruc-
ture the Congress and electoral procedures and to
renegotiate Chile’s large foreign debt.

During his first anniversary speech on 4 No-
vember, Allende said that he was submitting leg-
islation to create a unicameral congress, although
ke avoided using his Socialist Party’s favorite
term, “popular assembly.” He said he would also
ask for reapportionment, the scheduling of legisla-
tive elections coincident with presidential ones,
elimination of by-elections, and power for the
Fresident to dissolve congress once during his
tarm. Most of these appear logical ways to reform
Chile’s cumbersome parliamentary and electoral
systems; some have been favored by exasperated
chief executives in the past. Despite somre-mris-
givipgs-t-appasition ranks; Allende thinkshe can
get-most-of-thechanges through congress.

If the congress were to reject the legislation,
the matter would be put to a plebiscite. Some
reports have suggested that Allende and the Com-
munist Party have been reluctant to do this until
they were sure of success. Recent reqular, student
and union elections have not been reassuring, but
Allende may have decided that there is little to
gain by waiting. The Socialists, always radical,
have pressed for prompt creation of a “popular
assembiy™ as a basic revolutionary need that the
Chilean people would be sure to approve.

Congressional action on the bill might drag
oudt for many months before Allende could claim
total rejection and call a plebiscite, although he
has constitutional means to force the issue. Op-
position Christian Democrats have claimed that
they could stall the process for “at least a year.”
The next reqular legislative elections are set 16
months hence, in March 1973.

Meanwhile, the Christian Democratic and
National parties are irying to overcome their

mutual distaste and field single candidates in by-
elections to be held on 16 January for a senate
and a chamber seat. The two have been able to
agree to do this only once since Allende came to

. power, and the candidate won.

In his iong speech on 4 November, Allende
again switched from tolerance to criticism of the
Movement of the Revolutionary Left's continued
extremism and incitement of violence. He
emphasized his government’s non-Marxist plural-
ity by welcoming the Christian Left, the new
affiliation of Agriculture Minister Chonchol. He
did not refer to his failure to force the Radical
Party to accept his wish and appoint some of its
dissident moderates to official posts. The dis-
sidents, led by half the Radical congressional con-
tingent, have formed a new party that seems
likely to be more influenced by its leaders’ politi-
cal ambitions than by its vague promise of “inde-
pendent cooperation’ with the Allende coalition.

In a list of rosy but one-sided economic
statistics, Allende referred to Chile’s foreign debt.
He said it had been ‘‘contracted by preceding
governments’ and was the largest per capita debt
in the world after Israel. Five days later he an-
nounced that Chile would attempt to renegotiate
and consolidate the debt. As he has done before,
he implied that Chile would pay the third-party
debts of the copper companies. As usual, he left
himself several outs.

Allende has chosen to temper his public
remark that he planned “with all due respect” to
ask Castro if the Cuban leader did not agree that
Chile had accomplished more in one year of revo-
lution than Cuba, and without *“social cost.’
Later he emphasized the similarity of the two
countries’ revolutionary struggle and their soli-
darity, but said that tactics were different because
Cuba *‘always had dictatorships' while Chile has

been a constitutional democracy.
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Castro’s Odyssey Begins

Castro arrived in the Chilean capital on 10
November and was scheduled to travel to the
northern copper mining areas two days later.
Despite a few minor incidents, his reception was
warm and friendly and large crowds turned out to
greet him. He reportedly will go from Antofagasta
to Concepcion and Punta Arenas before returning
to Santiago. If he is permitted to make the per-
sonal contacts he wants with student, labor, and
political leaders, the boost to his ego—deflated
somewhat by declining popularity at home—could
be considerable.

The makeup of the delegation accompanying
Castro is remarkably unspectacular and suggests
the trip is not a business one. Armando Hart, for
example, is primarily concerned with domestic
political tasks and rarely becomes involved in
international affairs. Education Minister Castilla
and Minister of Mines, Metallurgy, and Fuels
Miret are concerned mainly with the conduct and

development of their respective ministries; they
presumably will pursue the contacts between the
two countries in their respective fields. The inclu-
sion of the Havana army commander suggests
Havana realizes the importance of developing a
“correct” professional relationship with Chilean
military leaders. All four members of the delega-
tion are totally committed to Castro and none has
either the inclination or the political stature to
upstage Fidel during the trip.

After four years of concentration on do-
mestic problems, Fidel Castro is now turning to
international relations. On departing for Chile,
Castro announced that he will also visit Algeria,
Hungary, Bulgaria, and the USSR sometime next
year. If his sojourns abroad reduce his meddling
in domestic economic schemes, the effect on the
national economy may be salutary. They will also
help to dispel the sense of isolation the Cubans
have experienced ever since the suspension of
Cuba from the Organization of American States

in 1964/
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Cambodia: The Going Gets Sticky

The Communists brought their dry season
offensive to Phnom Penh’s doorstep on 10 No-
vember when they launched a mortar and rocket
barrage against Pochentong Airfield, and followed
it with a ground attack against a nearby com-
munications site. Damage to aircraft and airfield
facilities was light—three planes destroyed and 13
damaged. In last January's shelling and sapper
assault against Pochentong approximately three
quarters of the Cambodian Air Force was de-
stroyed.

The Communists have also stepped up ac-
tivity northwest of the capital. Two army bat-
talions were attacked near Bat Doeng, the present
terminus of rail service out of Phnom Penh.
Farther to the northwest, the Communists over-
ran the village of Bamnak, where the cross-
country rail line was originally severed last year.
Government losses were 36 killed and 100
wounded in these actions.

The heaviest fighting is still along Route 6
where Chenla |l forces remain engaged at Rum-
long. The fighting has entered the third week and
has begun to take its toll among government
troops in the field and among Cambodian Army
leaders in Phnom Penh. A _.senior Khmer Krom
officer claims never-to-have 'seen sugh heavy fight-
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crew-served-weapens-throughout the area-and-are
able tewmmm barrage on govern-
ment treeps:~

The Communists are maintaining the pres-
sure despite what appear to be very heavy losses
from air strikes. They evidently-have been forced

to rotate their forces. toﬁaﬁ'of*caHedwljfs_ field -
commanders backto-Phnom Perh Tor consultz- -

tions, amid growing:pessimism among the general
__staff over.the Raute 6.situation. .

Political Problems Brewing

The government also received a political jolt
on 8 November when former deputy prime minis-
ter In Tam, who was fired by Lon Nol in Septem-

ber, defeated a government-backed candidate for
chairmanship of the constituent assembly. The
vote is a sign of continuing resentment on the
part of opposition elements to the government’s
transformation of the National Assembly into a
constituent assembly last month. Both long-time
administration critic Yem Sambaur and govern-
ment counsellor Son Ngoc Thanh actively lobbied
for In Tam’s election. Thanh's opposition polit-
icking is more evidence that he is still playing an
independent game despite protestations to the
contrary. The constituent assembly may soon be-
gin its deliberation on a new constitution. Dis-
agreement between the assembly and the govern-
ment is expected to develop over two primary
constitutional issues: the form the new gov-
ernment should take—parliamentary or presiden-
tial—and the rights of the military to vote and

hold public office,

\‘\\ AN o~
\:’1 : ompong Thom
\\ a‘fv:‘"x&
},sat*; —— \ e .
‘-\ : / N
" Bamnak e Rumlong\ ?‘\ “
of . 7 y
\ N R
) \
skoun{ 7\
i{/ Kompong Chan‘?‘-
“"“ﬁ:/
CAMBODIA o
Bat Doeng* N

PHNOMPENH, ...
A ~..552104 11-71
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South Vietnam: Focus on the Economy

Speculation about a possible government re-
organization and an economic reform program
was at the center of political attention this week.
Although a shake-up in high-level government per-
sonnel is down the road a bit, the economic
measures are scheduled to be implemented next
week. President Thieu will stress the need for
economic reform in his “‘state of the union’ ad-
dress to the National Assembly on 15 November,
and many of the measures are to be put into
effect by executive decree two days later. The
reforms are designed to speed up the country’s
economic development and increase government
revenues. They could add to inflationary pres-
sures over the short run.

(”‘\"‘GLSS’Ztlbns absut™Re"economy  have - con-
tributed™tQ_a price rise in Saigon in recent days.
Many apparémily are concerned over the Us.Sen-
ate's vote on the*feggign aid bill, andijg,ey‘“féar the
vote may be a sign thaf_the US+# preparing to
abandon South Vietnam.*&@Yernment officials
have adopted a «:onggeﬁf"line up@%;, but pri-
vately they, too ve expressed corftern. One
result of

is that politicians._of

Politician Assassinated

The killing of Nguyen Van Bong, leader of
the Progressive Nationalist Movement, deprives
South Vietnam of one of its most effective and
respected politicians. His party, which follows a
moderate opposition course, is one of the few
with real organizational strength in areas outside

this=~8ituation \
,mﬁ‘éi are calling for greater economit

of Saigon. Although Bong’s assassins are
unknown, he had no known political or personal
enemies, and suspicion falls on the Communists.
Specific Communist motives for singling out Bong
are not evident; in the past they have sometimes
conducted such terrorism mainly to demonstrate
that the security situation in Saigon is still un-
certain.

A
N,

e Viet Cong have put considerableff,é
phasis iR recent months on giving some ojf”their
cadre lega] cover so that they can pose agCitizens
in government-held areas. Once thus e tablished,
usually byﬁ‘b{ibing South Vietnamese p‘éicials, the
cadre try to proselyte other citizens #o oppose the
government aid work with the Vet Cong. They
attempt to pegetrate governmght security and
military units arkd join politicgl” parties and other
government-sancﬂgned orgagfizations to subvert
their members. AN

N\

This emphasis ap

ars to reflect a belief that
the Communists weg® ‘Ypsing contact with the
people because of the goyernment’s pacification
program. The Copfmunistsigvidently felt that by
using more legal £adre they {ould partially offset
the governmenis encroachmelyt and restore some
contact with the local people, who, in some areas,
once provided the Communistsiwith manpower,
money, angf“'supplies. A
2

5

£
Thére is no really accurate tv\}¥ of deter-
mining’ how many legal Communist gadre have
infiltpated various South Vietnamese Government
organizations, although it would appear tﬁ’h@ there

are/ not a substantial number occupying‘\&

nflu-
enrtial positions. Most ‘“‘legal” cadre appear, to

have started their careers by buying their v'\*/»gy
£ 4.?
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relations with Nationalist China. Ties to aipei

25X1 o will be strengthened by the pending visik to
Government leaders.are describing the recent Nationalist China of high-level Thai delega-

decision as a cautious”step forward and as evi-  tions.
R ¢ o0 :
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int~faidly_ low-level_pesitions and for the near

term probablytlerhQl pose a serious threat to the
South Vietfiamese Gov . In a cease-fire

L4

Thailand Ponders China

The governiiteqt has decided against any ma-
jor change in its Chitma policy, although it evi-
is trying to give amjmpression of flexibil-

.,

envirohiient,-however; these people might-be ablg. .

dence of Bangkok's desire for better relations
with Peking. Prime Minister Thanom told the
press that a trade link should be the first step in a.
new relationship between Thailand and Ching and
mentioned the possibility of cultural gr-dthletic
groups going to China. The soft ling-Ts probably
intended to assuage public unggs’rﬁ"éss over being
on the losing side in the UNGeneral Assembly
vote on Chinese repreiggt'tion. Bangkok's sup-
port of the defeated,»fesolution has provoked

“‘sq‘me sharp BangkoK press commentary on the

netegsity of placfng consideration of Thailand's
positida,_aboye”a desire to accommodate the us.

Afthough "Bangkok is not prepared for any-

major forward movement at the moment, its pub-
Tic position could %ded as a signal that it is
interested in improving Q:‘c‘ions and also to elicit
a response from Peking. Thérg apearsto be senti-
ment among the hard liners “’m%the government
that the next move toward bettersglations should
come from Peking. Bangkok’s inclirfation to wait
and see has been underscored by statgments of
Thai leaders on the need to maintain™{riendly
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A Surprise in the Philippines

The opposition Liberal Party's strong showing
in the off-year elections on 8 November reveals the
depth of dissatisfaction with the Marcos administra-
tion. The Liberals had been expected to do well in
the cities, but they are running far ahead of expecta-
tions in rural areas. As the count in Nacionalista
bailiwicks in the provinces near completion, the
Liberals appear to have captured six of the eight
contested Senate seats. The Liberals, eclipsed by
President Marcos' massive re-election victory in
1969, had privately admitted their despair in the
face of Marcos’ powerful political machine. Both
they and the Nacionalistas seem startled by the
senatorial outcome.

In the gubernatorial and mayoralty contests,
however, Marcos’ Nacionalistas appear to have done
better. It is control at the local level that is the real
measure of political power in the Philippines. Never-
theless, the senatorial races had been widely inter-
preted as a test of Marcos’ popularity, and the
setback will be a blow to his ambition to stay in
office beyond the constitutionally prescribed end of
his term in 1973. Marcos appears to control a major-
ity of delegates to the convention that is now con-
sidering changes to the Philippine constitution. This
week's vote will raise questions whether a new draft
clearing the way for Marcos to run again would
receive backing in the popular referendum necessary
before the changes can go into effect.

Despite his disappointment, Marcos has pub-
licly taken the election results in good grace. A
consummate politician, he may see a silver lining in
that the relative honesty of the polling could reduce
popular distaste at the tactics he used to secure his
lopsided re-election victory two years ago.

Even with the Liberal gains, Marcos’ Nacional-
istas retain control of the Senate. In recognition of
the Liberals’ enhanced position, however, Marcos
has invited them to participate in policy-making
councils of the executive branch. The Liberals have
not yet responded to this overture, which they may
see as a presidential ploy to involve them in the
shortcomings the voters evidently saw in the Marcos
administration.
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Malaysia-Singapore: Changing the Guard

The Five Power Defense Arrangement—the
ANZUK nattons (Australia, New Zealand, United
Kingdom) plus._Malaysia and Singapore—took ef-
fect last week when Britain officially terminated
the former Anglo;Malayan Defense Agreement.
The Far East Command headquarters in Singa-
pore was closed in a ndstalgic and colorful parade.
About 4,500 British personnel will be assigned to
the new force, a substanfial cut from the ap-
proximately 21,000 British 3grvicemen previously
stationed in Malaysia and ygapore. Australia
and New Zealand will contributg.2,980 and 1,235
men, respectively, to the new cormkpand. In addi-
tion, some 300 British and 20 Austrglian officers
currently seconded to the Malaysian atged forces
wi:l remain. .

Under the new arrangement, the AIQ'\'}ZUPS:j

nations have not committed themselves to def"égfﬂ

*

£

#

Inter-German Talks: A4 Waz;ﬁ;zg Game

Bonn, Pankow, and Moscowfare all, in vary-
ing degrees, dissatisfied with the progress of the
inter-German negotiations to fmplement the Ber-
lin Agreement. 7

."‘j'ﬁ ‘

Bonn’s negotiating”pace is measured and in
line with its prefereptge for reaching a detailed
rather than general Agreement on the transit ar-
rangements.

/ EURGPE

Malaysia or Singapore in thg~event of an attack
but only to consult abouj#the possibility of mu-
tual assistance. The ANZAIK countries regard the
new arrangements maihly as psychological reas-
surance for Malaysig#and Singapore while the lat-
ter work to incgfase their individual defense
forces. The chanfes of an external attack seemed

remote when ghe agreement was negotiated, but
recently sopfe ANZUK leaders have expressed

concern thdt Kuala Lumpur might call on them at
some tim{e in the future to help the Malaysians
combaf’ a serious Communist insurgency. Internal
secuity problems as such are not covered by the
Fivé€ Power Arrangement, but Malaysia contends
tlat the terrorists are supported by China. A
Aequest for help would place the ANZUK powers

- in an embarrassing position, and they would prob-

ably feel constrained to provide at least token

assistance.

K3

The East Germans, who have\}q\ss to gain
than the Soviets or West Germans, initially hoped
to conclude a general treaty quickly, leayng the
details to be worked out later. Recently, however,
Pankow has been more forthcoming on de‘t»;iils,
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bo‘ch in the interest of getting on with the talks
and in-the hope that Bonn will reciprocate on
matters oT\mlnC|ple In the long run the East
Germans will Wave to follow Moscow's lead, but
for the moment they are showing themselves to
be staunch defenders of what they see to be their
own ‘‘legitimate interests.” Brezhnev, during his
two-day visit to East Berlin ten days ago, publicly,
reassured Pankow that its interests must-he ta
into account. What he said privately is a‘”
matter.

er

Other Soviet officials have
pressed exasperation at the lack-6T progress. Mos-
cow fears that if the talks dfag on too long its
Westpolitik will be endapgered. The ratification
of Bonn's treaties wi F(Moscow and Warsaw, a
Conference on pean Security, and perhaps
even talks on m r)al reductions of forces depend

on a success conclusion to the inter-German
*

talks

ICELAND: Foreign Minister Augustsson has
largely quieted thes storm that followed the

cabinet's appointment an 14 October of a three- -

party committee to monitor defense poligy‘,"
thereby stirring up fears:that the Commli,msts
would have a major voice in deciding the:future

of the US-manned Icelandic Defense Fofce. The
committee's establishment suggests” that the
Progressive Party leaders have co Under pres-
sure from their coalition pagthers, the" Com-

munist-dominated Labor Alligfice and the Liberal _
Left, on their joint pledge-to negotiate a phased
withdrawal of the US f6rce Augustsson sub-

*

Since Brezhne visit, the East Germans
of a quick signing. The com-
e visit spoke of “‘a rapid conclu-
negotiations. Honecker and East Ger-

_S28rtain technical details of the transit agreement
have already been settled, but the tikelihood that
a final text can be conciuded by the end of the
month is remote. Attempts to accelerate the
negotiating sessions have foundered—both
ause of the time needed to adjust negotiating

\\K?
rivately ex- fkens and because of the already heavy de-

mandS‘
the We
clause-by- cla
out on issues C
eignty,” it is unlike
cluded before early 19

the endurance of the negotlators With
Germans persisting in negotiating
and the East Germans holding
idered vital to their *‘sover-
' the tatks can be con-

P

25X1
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7/

?eﬁently reassured the US ambassador that his
S/ arty retains exclusive control over this issue.

Augustsson, who has made similar assurances
to critics in the right wing of his own party and in
the opposition, reiterated that any decision will
be based on a thorough, measured study just now
being started, and has pledged for the first time
that any decision will be submitted to parliament.
Augustsson has not yet taken a position on rec-

~ommendations that the opposition parties

~appoint representatives to work with the foreign
minister and that any revision of the US-lcelandic
Defense Agreement be submitted to a national
referendum.

25X1
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USSR: Little Fanfare for the Revolution

The 54th anniversary of the establishment of
Soviet power, celebrated in Moscow last weekend,
was a humdrum affair. Except for the con-
spicuous absences of Politburo members Voronov
and Mazurov, all the Moscow-based leaders turned
out to hear junior Politburo member Grishin de-
liver an uninspiring and stumbling reading of a
thoroughly pedestrian keynote speech. The tradi-
tional military parade was equally uneventful,
with no new or significantly modified equipment
on display.

Grishin's speech was the customary pane-
gyric to Soviet achievements—with a heavy accent
on Moscow's current diplomatic offensive. Brezh-
nev's trip to France was singled out. Taking lan-
guage from a party-government statement pub-
fished the same day, Grishin called the visit “‘an
act of major international significance.” At an-
other point in his speech, however, he called it
merely ‘“‘an important event,” suggesting that,
despite the propaganda buildup surrounding the
visit, some controversy may exist over the real
value of the General Secretary's exploits in
F-ance.

The recent world-wide travels by other lead-
ers were also highlighted, as were Moscow’s bids

for new European security arrangements and for
international disarmament gatherings. US-Soviet
relations were only mentioned indirectly, though
Grishin avowed that “known, positive results"
had been achieved at SALT. In this connection,
unlike last year’s anniversary speech by Suslov,
Grishin generally played down vigilance themes
and made only passing reference to the regime’s
solicitude for the Soviet military’s needs.

The choice of Grishin as the keynote speaker
was, in effect, a snub to the two more senior
members of the Politburo, Voronov and Shelepin,
who have not yet been so honored. Unlike Shel-
epin, Voronov was not even present at the anni-
versary festivities. His absence may presage his
removal from the Politburo when the Central
Committee convenes. A frequent critic of Brezh-
nev’s agricultural policies, Voronov was demoted
from the post of premier of the Russian Republic
last July. His present responsibilities in the gov-
ernment hierarchy do not warrant participation in
the party's top policy-making body. The other
absentee, Mazurov, was on vacation in Czecho-
stovakia where he twice met with party boss
Husak. Mazurov, too, has been under a cloud
from time to time, but there is no recent indica-

tion that he is in political disfavor

Frozen in Tradition
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Hungary Eyes Next Phase of Reform Strategy ,&

The success of the Hungarian economic re-
form program of 1968—the New Economic Mech-
anism—has given the Kadar regime confidence to

move into the next phase, political-governmental
reform. The new phase will bring gradual, piece-

meal change, and like the economic reforms j#*

will be calculated to avoid raising Soviet hacldes
or taking irreversible gambles.

There have been pleas from withinsthe state
administration during recent years fgt a clearer
delineation of responsibilities, as I as public

outcry against bureaucratic sluggighness and irre-
sponsiveness. Last week the pagty Central Com-
mittee met and discussed a froposal for ‘‘the
development of state admim‘f’;tration and party
guidance of state activity.’,’fThe committee pro-
posed to attack the prg‘glems of bureaucratic
rigidity and inefficiency Py giving state officials at
functional and regiofal levels authority and
responsibility to dealAwith local problems—a solu-
tion strikingly parallel to the principles of decen-
tralized business management in the New Eco-
nomic Mechanisny.

The Centfal Committee proposal comes only
a week afters/Premier Jeno Fock issued the most
detailed apﬁraisal to date on how far the eco-
nomic reip'rms have progressed. The regime had

deeme Z:S’{abilization of the economy mandatory
befope going on to attack other reforms; Fock’s
appTaisal seems to have given the green light.

Kadar is likely to watch the new bureau-
cratic decentralization closely before imple-
menting much needed party reform. His goai—a
more cautious approach to Dubcek’s ““Com-
munism with a Human Face’'-—is a party respon-
sive to the attitudes and problems of Hungarian
society. To accomplish this, he wili have to pre-
vent a party faced with change from stagnating
into an entrenched, self-serving—or Soviet-
serving—elite.

This is a dangerous undertaking for any East
European reformer, and will require that Kadar
control excessive rises in popular expectations.
Although the regime has already launched a quiet
campaign to lessen rigidity in the Communist
Youth League and to lower the age structure of
the party, the.target date: for-internal party-re-

Jorm is at-least fouryears-away.

Kadar's grand strategy is cautious and grad-
ual, avoiding innovations that might either fail on
their own or risk Soviet ire. So far, he has been
successfull

ROMANIA: During the party central g
plenum from 3-5 November, Cegk
ently did not back off from t
Leninist principles he set f
17-point program that o
mestic orthodoxy. Ju
mation, he appears
the program over
trating for the
corruption.
Ceausescu’

is approach probably is based on

25X1
mmittee held since July to discuss the program. His
escu appar-  speeches at the plenum also show sensitivity both
strict Marxist-  to internal criticism as well“ds to what he regards
last July in his as frequent misrepresgptations of the program by
nsibly called for do- Western journalists*Some of whom have errone-
ng from available infor-  ously compar it to China’s *‘cultural revolu-
have decided to draw out tion." Signiffcantly, Ceausescu ruled out the use
longer period while concen-  of “agd;wf?lstrative measures’’ as he proceeds with
ort term on trying to reduce the pfogram, thereby signaling to liberals and
matists alike that there will be no return to

talinist methods. | 25%1

assessment of local party meetings
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Westé‘r«n Europe: Summit Next Year

At mestings in Rome last week, the foreign
ministers of ﬂﬁwwesent and prospective members
of the European~Community agreed on a summit
meeting next year.“deld within the framework of
the community’s yearQld experiment with “polit-
ical consultations,” lastsweek’s sessions were the
first at which discussions, with Britain, Ireland,
Norway, and Denmark immediately followed a
meeting of the Six. The change is in keeping with
the community's desire to chpsolidate the en-
larged grouping as soon as possible.

that the summit next year should focls on ‘“‘eco-
nomic and monetary union but also oMdefining
the perspectives for the community as wél as its
internal organization and its external relagi
and responsibilities.” This comes close to

The formula agreed to last w e\l%stipulates

cept of a summit and reflects concessions
French Foreign Minister Schumann, who
wanted the meeting to concentrate on eco
and monetary union. But Schumann did pbt op-
pose the broader agenda strongly; he %fzn stug-
gested that the summit should take Pompi-
dou’s proposals of last February forg ganizing a
“European government.’’

Scheel emphasized that a sut should not
only strengthen consultation ginstitutions but

I}3‘elgianwl"’“oréign Minister Pierre Harmel
guides his Italian counterpart. Aldo Moro.

&

should also lead to new and bgj;f?ar procedures for
conducting a dialogue with thé US. Bonn feels the
latter is necessary in view gt the growing friction
in US-European relationgfthe pressures in Europe
for detente and, in pdrticular, West Germany’s
own Ostpolitik. A %mber of observers of the
Rome meetings, ?‘g;nwhile, were impressed by
the style—if notfalways the substance—of Schu-

once, bat the four candidates will not join in until
they £ign a community accession treaty. Most EC
coyfitries had hoped for a summit in the first half
0ff1972, but in deference to the wish of Ireland,
enmark, and Norway to await the outcome in
their countries of referenda on EC accession, the
date has been left open. In any case, the prepara-
tory talks themselves are likely to accelerate
debate on questions facing the community.

% The ministers also touched on the India-
Pakigtan situation, China, Malta, East-West rela-
tionssa Conference on European Security, and
the Mitidle East. No action was taken on the
report orka security conference prepared by the
political cgmmittee, atthough the Dutch have
since suggested that the report—which reflects
some narrowiRg of views among the Six on pro-
cedural aspectsbe forwarded to NATO for
“information.” Thg economic aspects of such a
conference remain Ynder study by the political
committee and repréigntatives of the EC Com-
mission. )

EY

On the Middle East,*he ministers decided
only that consultations woulg continue. Reflect-
ing an earlier fiasco when sharp¥ifferences among
the Six on the Arab-lsraeli confNgt became pub-
lic, the ministers obviously are
moment at least, of producing any

did decide to form a working group to
relations with all Mediterranean-basin\ coun-

tries.
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q‘"‘Eu.rl,Q}pean Monetary Developments

Postpd nt of the Group of Ten meeting,
planned for 22-2 mber, gives the EC coun-
tries more time to achiev&-a<gmmon position on
global currency realignments, Wtive they
reportedly were near after last week's E€.finance

m nisters’ meeting. ™

vanish by the time of gpe‘“”’P'ompidou-Brandt
summit.

In conj;r.asf":tb the pessimism prior to the
meeting.4d%t week of EC finance ministers, the
Eupeptans now feel ready to move forward.

:h’"""ﬂ{fa’lian Treasury Minister Ferrari Aggradi says the

flexible and cooperative. The biggest s ling
block to a common EC policy hgs“been the
establishment of an exchange rat€ between the
French franc and the Germanuiark. Negotiations
may now have reached th€ stage that a forth-
coming Pompidou-Brapdt meeting could produce
a resolution of the problem. There remains a
possibility, hoyeber, that the French are being
somewhat less than candid with Bonn and that
the reparted progress between the two could

-
-

At that meeting, the French report%ﬁé
b

.

INTERNATIONAL OIL: Oil producing states
and Western oil compagies age moving cautiously
ori the complicated issue™ef the revenue increases
demanded by the Orgédnization..of Petroleum
Exporting Countries offset the de Tacto de-
valuation of the dgflar. As a result of low-key
discussion betweesl the oil companies and repre-
sentatives of thg"Persian Gulf members of OPEC,
a committee gt technical experts will convene in

#

\u1< .

BELGIUM:%T ernment parties—the Social-
ists and the Social Chrf?ﬁm»s;m_ll return to par-
liament in virtually the same stréfgth after the

R

*

*

election last Sunday. Another Eyskens E;'B\mmg;‘_%
T™with the Socjalists.

mant is likely.

The increase in parliamentary strength by

EC=members have a common platform which,
given >, Japanese and Canadian agreement,
could form ™heg basis of a global currency under-
standing. Few d@%ails on the platform are public,
but the key elemeni™agparently is a proposal that
the US devalue the ddjar relative to gold by
about five percent. France ressed a willingness
to accept a change in the dolfay-franc parity if it
was accomplished by a devaluatign of the dollar
in terms of gold. A dollar devaluaion of more
than five percent, however, probably would cause
Paris to devalue the franc as well.

. T

Vienna on 22 November to study the effects of
international monetary instability on the revenue
and purchasing powsy_of OPEC members. Libya
has protested oil compa refusals to meet its
demands on this issue, but™has avoided any pre-
emptory challenge. The 'LibyarT\Qovernment may
await the results of“the Vienna™study before
calling for further discussions.

. £

aspects of the revision as applied je~the French-
speaking capital. The Libera o campaigned
ineffectively, lost nearly.a=third of their seats and
any real prospect.fof entering into a coalition

=" The tiree,_linguistic parties now hold 46
v,

the French-speaking federalist parties, partic:ulg&n;layr’“"rw

in Brussels, was realized primarily at the.exfense
of the badly fragmented oppositiop«kfherals. The
latter, who supported Eyskeps*program of con-
stitutional revision, saw ir supporters opt for
more vocal opposit] parties. The Brussels vote
wiss largely a est against the discriminatory

an increase of 41 over the
past decade—and may tepstitute an effective op-
position bloc to the new goyernment. Eyskens’
constitutional revision has formalized linguistic
groups in parliament and given the
over much domestic legislation.

seats in parliametr

o ¢ &0 Ty,
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Albania: Business at the Same Old Stand

The week-long gathering of more than 600
delegates to the party congress reiterated Tirana's
hard-line foreign policy stance and rededicated
the country to “‘revolutionary” development. In-
ternational affairs seized the spotlight from the
opening gavel.

The only foreign representation at the con-
gress came from 24 Marxist-Leninist splinter par-
ties, the North Vietnamese Communist Party and
the South Vietnam National Liberation Front.
The absence of official representatives from China
and Romania, does not portend a cooling of rela-
tions with Tirana. While both sent high-level dele-
gations to the last Albanian party congress in
1966, China has not attended a foreign party
congress since early 1969 and the last Romanian
party congress in late 1969 was not attended by
the Albanians. Thus their absence seems well in
line with their current practice.

Party boss Hoxha’s opening-day glorification
was laced with hard-line statements. Scathing at-
tacks on the Soviet Union and the US were
coupled with familiar accusations that the two
powers are jointly attempting to rule the world.
Hoxha rebuffed Brezhnev's overtures for normal-
ization of relations last April, calling such Soviet
moves nothing but demagogy and implying
strongly that there can be no improvement in
relations without change in the Soviet leadership.

Little weakening of the Sino-Albanian bond
was evident at the congress. There was ample
praise for China, although no mention was made
of Peking's contacts with the US. Several of
Hoxha's remarks could be interpreted as express-
ing reservation about such contacts, but his ad-
vocacy of flexibility in fighting the enemy fits well

with Chinese ideological justifications of their
dealings with the US. Hoxha's depiction of the
splinter party movement as a going and growing
concern is less muted than recentChinese proc-
lamations.

Albania’s gradual emergence from dip-
lomatic isolation was given little play, although
the improved ties with its Balkan neighbors were
noted approvingly. Hoxha restated Tirana's po-
sition that improved state relations ‘‘do not
preclude mutual criticisms.” Indeed, he brought
Yugoslavia under attack for the first time since
the two capitals exchanged ambassadors in
February. The critical remarks concentrated on
Belgrade's self-management system and possibly
were motivated by an internal Albanian economic
discussion.

With the exception of a decision to rewrite
the state constitution, little new ground was
broken in domestic policy. Premier Mehmet
Shehu delivered a report on the new five-year
plan. He underlined the great achievements of
Albania's “revolutionary development,” including
the legal prohibition of religion, the abolition of
direct taxation, and the claimed electrification of
the entire country. Agriculture continues to lag
while propaganda attention remains fixed on the
nonagricultural sectors. Holding center stage
during the next five years will be the con-
struction, with extensive Chinese aid, of a metal-
lurgical complex and of yet another large hydro-
electric project. Party boss Hoxha, who turned 63
in mid-October and who appears to have reduced
his schedule in recent months, retains his domi-
nant position, while Shehu is still number two.
The hard-line political complexion of higher party

councils was left unchanged.
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AFRICA - MIDDDE EAST: Senegal’s President
Senghor and Nigeria's\General Gowodd, two of the
four African heads of st g\who hell,dseparate talks
with lIsraeli and Egyptian~Jeaders last week, are
scheduled to have further distussions in Cairo and
Jerusalem later this month. The Africans were well
received by the Israeli leaders:"and in™
initial misgivings, the autHoritative a 4 hram re-
ported that Cairo became’ somewhat more” gptimis-

tic about the role of th,e’mission.

P
The Egyptia{n»f have postponed UN General
Assembly del/)?/on the Middle East until at least

LTS?S*R;.EWgy t: Economic Activities Increase

The US§M;II be playing a more active role in
Egyptian economit~gevelopment during the next
few years as work get “wnder way on a number of
projects. ""“m.%

The USSR has made $418 milkign in economic
credits available for Egypt’s Second P"Ng;\/ear Plan
(1 July 1970 - 30 June 1975). At least $1%5 million
of this is new aid for various projects—rural &ectri-
fication, land reclamation, construction of cemént

plants and grain silos, and development of Laké""u__ﬁ

Nasser. In addition, almost $225 million—some ex-
tended under earlier agreements—is available for
other development projects, such as expanding the
iron and steel complex at Helwan south of Caijrd’
and constructing aluminum, ferrosilicon,.~4nd
phosphorus plants.

The impetus for getting on wit‘!;}-'fhese projects
probably comes in part from the gémpletion of the
Aswan Dam last year. The poteritial annual output
of power generated by the“dam is around five
billion kw-h, but Egypt predently cannot use all of
this energy in addition {¢"the output of its existing
thermal power plants Completion of the rural elec-
trification project arid such heavy energy users as
the aluminum plant will absorb much of the excess
output. The algminum plant, for example, could
require up teftwo billion kw-h of electricity an-
nually whewit is completed in 1974,

.4‘;‘
#

ypt, despite -

RS

early Dedember. They want the full support of the
OAU Committee of Ten “Wise Men’ which meets
in Dakar this week. Last—yeav-p«.Af,r~i‘can:,.suapiqx1&ggg-
vided -mu _the margin: for the-57-16 yictory

rotted up DY thé Arabs in thé GarieratAssembly for
theircontrdyersial Middle East. -easalufion, The -
without “sTroHgNATrican suppor

decide’n for a Middfe

Gener i year.

25X1

Recent talks between ;ﬁilptian and Soviet
power officials led to the #stablishment of two
committees; one to exam,}ﬁ"é the ecological prob-
lems of the Aswan Dam~+4nd the other to work on
the rural electrificatipf project. An estimated $70
million in Soviet aid will be used to-electrify many
Egyptian villages. Egyptian engineers, some of
whom will hetrained in the USSR, will operate the
rural electrification stations.

A protocol on the expansion of the Helwan

wfd"ﬁ and Steel Complex calls for the first stage of

+Work to be finished in mid-1973 and the final stage

two@?e,;brs later. Production at that time is expected
to be ab6ut 1.5 million tons per year. In addition to
this Soviet Hvolvement in Egyptian industry, Mos-
cow is engaged.to a limited extent in oil explora-
tion. Soviet o0il "rigs have been moved from an
unsuccessful effort "a¢ the Siwa Oasis to the more
promising Umm Bark‘&iarea, both of which are in
the western desert near m’?hg%Libyan border.
,

The USSR may also %Hiy a larger role in
Egypt’s commercial air transpo 4. Cairo is weighing
the merits, prices and terms for $gviet and US civil
aircraft. The minister of civil aviatidn announced in
late September that Egypt was planiipg to buy 12
aircraft. Meanwhile, Egypt has lease wfour Soviet
IL-62 aircraft with Soviet crews for use’pn some of

its international routes.
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Morocco: Problems j‘Qr the King

Four months after the ;\{empted coup of 10
July, the country is beset with~pumerous serious
problems. Confidence in the regitne has yet to be
restored, business is in the dotdrums, labor
troubles are mounting and, perhaps
of all, the government is moving too slo
its house in order.

King Hassan, who continues to spe
time away from his capital, seems to
gated considerable authority to Pri
Karim-Lamrani, who appears detefmined to re-
move the most blatant corruptigh besetting the
regime. Thirteen persons, inf? ding six former
ministers and three prominght Jewish business-
men, have been arrested anp"await prosecution.

£

It is questionablewhether this belated action
will be sufficient to'renew public confidence in
the King. Many -Moroccans are openly cynical
about the anticorruption campaign, expecting
that it will stop short of the royal family—which
it has so far. The King’s brother-in-law, however,
recently told the US ambassador that Hassan was

P

*

TUNISIA: The political squabble that cracked
the veneer of stability..ijn Tunisia has subsided
almost as quickly as it begari."This resulted in part
because of the apparent decision of Tiberal leadey.
Ahmed Mestiri not to force a new confrontitjo'ﬁ,
in part because of the success of Prime Minister
Hedi Nouira in forming a new government and
rallying most of the regional organizations of the
Destourian Socialist Party to sypport it. Although
the liberals still ha\:eyon‘jm in the National

N is bound to

(4

N\

e

determined to rid/jche country of misconduct and
inefficienc;ﬁlﬁ, &ven among his relatives.

!Fe‘éﬁrs regarding the stability of the mon-
arghy have had a dampening effect on business

~activity. Even the campaign against corruption,

which should eventually improve the business cli-
mate, is likely to depress economic activity over
the short run. Real estate values have plummeted
as foreigners, Jews, and even the King have lig-
uidated assets. The arrest of three prominent Jews
increase the nervousness of the
1,000 Moroccan Jews, who have long been pro-
ected by the King. Even before the arrests, some
Jewish leaders expected that most of the com-
mu gy would have left the country by the end of
the yéar.

Th}\most serious of the widespread labor
difficulties\Qas been the prolonged strike over
wages by some 9,600 phosphate miners. It began
as a wildcat strike on 27 September. Although the
miners began to go.back to work late last month,
the dispute is still not settled and many other
industries have been plagued with walk-

outs.\

*

Assemlg,ly’,’f)articularly the debate next month on
the, 1972 budget, Nouira may isolate Mestiri even
firther by donning a liberal mantle and pushing

~7._party and governmental reforms.

SECRET

Page 22

WEEKLY SUMMARY

12 Nov 71

Approved For Release 2008/10/29 : CIA-RDP79-00927A009200040001-8

25X1

25X6



Approved For Release 2008/10/29 : CIA-RDP79-00927A009200040001-8
O UL L

Zaire Republic: Mobutu’s Dilemma

The Mobutu government is trying to deal
with economic: problems brought about by re-
duced copper revenues.

To deflect public discontent from the lag-
ging e~onomy, President Mobutu in September
ordere ' a mass expulsion of West Africans and
other atiens. The expellees were accused, with
considerable justice, of involvement in diamond
smuggling and extravaganf charges were leveled
against them. It was; for example, alleged that
smuggling had robbed the government of one
quarter of its revenue. The total annual revenue
loss from diamond sml}'gglmg is in fact probably
about $3 million at moft,\ess than one percent of
government revenue. fhe\foreign exchange loss
because of this smugglmg ﬁ?y amount to about
$10-$12 million a yedr. The tgss to the economy
is particularly signifi¢ant this year as copper earn-
ings have dropped [sharply, a&&brought $100
million less than i 1970. As a'tesult, foreign
reserve holdings arey 'much lower. \\

N,

\'\

The Presiden[, a few weeks later, urded his
people to “buy Longolese.” Imports this year
have risen 14 per

has declined 13

drop in copper prices). This has resulted in a
narrowing of the trade surplus. In a related ac-
tion, new restrictions were placed on foreign
workers' repatridtions of salaries. The new meas-
ures could reduce such remittances, which last
year amounted to $88 million, by almost a third.

President ' Mobutu, presenting next vyear's
budget to the;National Assembly, took a strong
stznd on holding down government expenditure
in the face of lowered copper revenues. Govern-
ment sz.aries/ will not be increased, and officials
were waned to hold the line on spending. At
$660 million, the 1972 balanced budget is seven
percent lowdr than the current rate of govern-
ment spending for 1971.

*

nt, while the value of exporf&,\
ercent (largely because of the ™,

L 4

S

It is extremely doubtful, however, that
Mobutu’s administrative control is adequate to
implement the budget. This year's budget was
similarly austere, but the deficit had reached
$120 million at the end of August and probably
will exceed $140 million by the end of the year.
A serious attempt to cut expenditure could trig-
ger a sharp rise in unemployment among the more
politically conscious urbanites. Deficits of such
magnitude, covered by the central bank, can only

fuel inflation, already running at about ten per-
cent a year. Furthermore, if the government were
to impose restrictions on imports to conserve
foreign exchange, the inevitable acceleration of
inflation would hit the urban populace hardest.
Prospects are bleak for resolving the dilemma of

more unemployment or more inflation.
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ECUADOR: There are further indfications that constitifionally prohibited from becoming presi-
the government may not hold elg “tions as sched- dent. Eaty in October the minister of govern-
uled in June 1972. On 18 @ctober President ment stated;that the government had the question
Velasco declared, “Democragy can be an infamy of Bucaram'sspationality under consideration and
if it converts itself into the destruction of the  that if the dcli'h&_bts were proven, ‘‘the pertinent
country, and dictatorshi%—?%an be a healthy thing laws” would be applied.
if it saves the dignity ang"honor of the people and 25X1
the republic.” He implied that if politicians would
not play by the govgfhment's ground rules, there
would be no electiofis. Serious de-
r terioration of the economy™gr strong public out-
As an alterfiative to outright cancellation of rage at cancellation of electionis,could provide the
the elections, £he government is trying to prove impetus, however, for a concerted move against
that the legding opposition candidate, Assad the Velasco government. 25x1

Bucaram, was not born in Ecuador and thus is

o
S
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Caribbean Unity—~A Failure in the Making

Plans to establish a new political state for
the British Commonwealth Caribbean seem likely
to suffer the same fate as earlier short-lived
attempts.

An ambitious plan, the *“Declaration of
Grenada,"” was announced on 1 November. It
called for a loose federation of Guyana with the
British West Indian Associated States—except
Antigua, which was uninterested. The plan was
developed last summer under the aegis of Prime
Minister Burnham of Guyana, who pictures him-
self as the leader of a unified Caribbean with
Georgetown as the capital. At the time, the
smaller states seem to have assumed that once
agreement was reached, other independent states
in the region—Trinidad-Tobago and Barbados—
would decide to join. This proved not to be the
case. The pair are piqued over Burnham’s failure
to consult them before calling the preliminary

*

PERU: The government has extended its control
over .radio and communications in order to
increase its™"ability .9, .educate” the general
public. Under a law announced &8 November,
the government has expropriated 51 percent of
the shares of all television stations and has re-"
stricted the ownership of radio stations. In-addi-
tion, 60 percent of the programming must be
nationally produced and all station owners and

*

*

ookorig,

*

conferences held last summer in St. Lucia and
Grenada where details of the plan were ironed
out. Also, the two believe they would be the
major support for the smaller, less economically
viable states.

More recently, some of the original partici-
pants have announced that changing circum-
stances have caused them to reconsider. Without
at least one of the larger states to serve as a
balance to Guyana, St. Lucia and Grenada have
had second thoughts about leaving an association
dominated by the United Kingdom for one they
regard as certain to be dominated by Guyana. The
timetable has already begun to slip. The constit-
uent assembly originally scheduled for 1 January
has been deferred “until such time as the pre-
paratory commission has reached an advanced
stage in its work.” The other states plan to go
ahead, but further slippage is likely.

employees must be Paruvian born. All stations
must now give.the Ministry of Education one
hour of prime broadcast time each day for cul-
tural and educational programs. The military gov-
“é?nmenLQ_gg stressed throughout its tenure the
importance ¢f“educating the public about govern-
ment policies, and thé new law will enhance its
ability to do that. Payment for the expropriated
properties will be determined after a “'technical
and financial audit."[

*
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Argentina: Rough Times Ahead

President Lanusse’s efforts to forge a
minimum degree of national unity as a prerequi-
site for a return to elected government are being
hampered by multiplying political, labor, and
economic problems. Labor unrest in Cordoba cur-
rantly heads the growing list, which also includes
increasing friction and dissatisfaction within the

overnmen

Cordoba, where government security forces
have clashed with workers and students many
times in the past, is generally quiet after nearly
two weeks of strikes and demonstrations. Though
the surface is calm, underlying tensions have been
fortified by strong resentment of the govern-
ment’s heavy-handed tactics in restoring order.
Commenting on the virtual military occupation of
the city last week, one moderate labor leader
asserted that the indiscriminate repressive cam-
paign only aggravates animosities as it casts
hundreds of innocent people as ‘“‘enemies of the
state."”

Symptomatic of the current tensions in
Cordoba is the upsurge in urban terrorism. The
past two weeks have seen a number of bombings,
an attempted kidnaping, and several gun battles.
The Cordoba labor confederation has temporarily
postponed calling any more general strikes but is
actively seeking the support of local students and
political organizations for future opposition ac-
tivities. It has called on the national labor con-
federation to declare a nationwide general strike
in sympathy with the Cordoba unions that have
been closed down by the government. Fhe—-US

-Embassy-ir-Boenoes-Aices notes-that the situation

in Cordoba could easily worsen and tea# serious
violence is a real possibitity.
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